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Section 3, Notices. Upon written request to the Association by a holder, insurer, or guarantor of any
mortgage of a Parcel (hereinafler referred to as "Lender"), which written request shall identify the name and
address of the Lender and the Parcel number and address thereof, the Lender will be entitled to timely written
notice of:

(a) Any condemmnation loss or casualty loss which affects either a material portion of the
Properties, or the Parcel securing its mortgage;

(b) Any delinquency in the payment of assessments or charges owed by an Owner of a Parcel
subject to a first mortgage held by the Lender, which remains uncured for a period of sixty (60) days;

(c) Any lapse, cancellation or material modification of any insurance policy or fidelity bond
maintained by the Association;

(d) Any proposed action which would require the consent of a specified percentage of
mortgage holders.

Section 4. Conflicts. As determined by Developer, there may be incorporated as part of this
Declaration, and, where applicable, the Articles and By-Laws of the Association, any and all provisions which
now or hereafler may be required under the regulations or guidelines of FNMA, FHLMC, GNMA, VA and
FHA g0 as to make any first mortgage encum ering a Parcel oligible for purchase by FNMA, FHLMC or
GNMA, and eligible umf::r VA or FI1A, and such provisions shall supersede any conflicting matters contained
in this Declaration, the Articles or By-Laws, except to the extent compliance with any regulation or guideline
is waived by FNMA, FHLMC, GNMA, VA or FHA.

Should FNMA, FHLMC, GNMA, VA or FIIA require an amendment to this Declaration, the Articles
or By-Laws, then such amendment may be made and filed by the Developer or Association without regard 1o
any other provisions hercin contained regarding amendments, and without any requirement of securing the
consent of any Parcel Owner.

Further, in the event of any inconsistency between this Declaration and the Declaration of Covenants
and Restrictions for Hickory Lakes Planned Parcel Development and Hickory Lakes Planned Commercial
Development, the provisions of the latter mentioned document shall supersede, govern and control.

ARTICLE X111
INSURANCE

Section 1. Parcels. Since this Association is created solely for the purpose of providing maintenance
services, as herein described, there are no provisions herein as to the procuring of insurance on any Parcel.

Such insurance shall be obtained by each Owner. The Association has no obligation whatsoever regarding
Parcel insurance. L

Section 2. Common Areas. The Association shall urchase and maintain a policy of property
insurance covering all the Common Areas (except land, founJ)ation, excavation and other jtems normally
excluded from coverage) and any common personal property and supplies. This insurance policy shall afford,
as a minimum, protection against loss or damage by fire and other perils normally covered by a standard
extended coverage endorsement, as well as all other perils which are customarily covered with respect to
projects similar in construction, location and use, including all perils normally covered by the standard "all risk"
endorsement, where such is available. This policy shall be in an amount equal to one hundred percent (100%)
of current replacement cost of the Common Areas, exclusive of land, foundation, excavation and other items
nonnally excluded from coverage. The policies may not be cancelled or substantially modified without at least
ten (10) days' prior written notice to the Association. The Association shall also obtain, if available, the
following special endorsements: "Agreed Amount” and "Inflation Guard Endorsement",

Section 3. Liability Insurance. The Association shall maintain comprehensive general liability
insurance coverage covering all of its maintenance activities. The coverage shall be at least for One Miltion
Dollars ($1,000,000.00) for bodily injury, including deaths of persons and property damage arising out of a
single occurrence. Coverage shall include, without limitation, legal liability of the insured for property damage,
bodily injuries and deaths of persons in connection with its maintenance activities, and legal liability arising
out of lawsuits related to employment contracts of the Association, Such policies must provide that they may

not be cancelled or substantially modified by any party, without at least ten (10) days' prior written notice to
the Association.

) Section 4. Fidelity Bonds. The Association shall maintain a blanket fidelity bond for all officers,
duectoni's,. trustees and employees of the Association and all other persons handling or responsible for funds of
or administered by the Association. In the event the Association delegates some or all of the responsibility for
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the handling of the funds to a management agent, such bonds are required for its officers, employees and
agents, handling or responsible for funds of, or administered on behalf of the Assocmtlon.' The amount of the
fidelity bond shall be based upon best business judgment and shall not be less than the estimated maximum of
funds, including reserve funds, in custody of the Association or the management agent, as the case may be, at
any given time during the tenn of each bond, However, in no event may the aggregate amount of such bol]ds
be less than an amount equal to three months aggrepate assessments on all Parcels, plus reserve funds. The
fidelity bonds required herein must meet the following requirements:

(a) Fidelity bonds shall name the Association as an obligee.

(b) The bonds shall contain waivers by the insurers of the bonds of all defenses based upon
the exclusion of persons serving without compensation from the definition of “"employee”, or similar terms or
expressions;

fidelity bonds maintained by a management agent, or its officers, employees and agents), shall be paid by the
Owner's Association as a common expense; ’

(c) The premiums on all bonds required herein for the Association (except for premiums on

(d) The bond shall provide that they may not be cancelled or substantially modified (including

cancellation for non-payment of premium) without at least ten (10) days' prior written notice to the Association.

that the insurer waives its rights of subrogation as to any claims against Owners and the Association, their
respective servants, agents and guests. Each Owner and the Association hereby agree to waive any claim
against each other aud against other Owners for any loss or damage for which insurasnce hereunder is carried
where the insurer has waived its rights of subrogation as aforesaid.

Section 7, Cost and Payment of Premiums. The Association shall pay the cost of obtaining all
insurance hereunder, excluding only the insurance as may be purchased by individual Owners, and any other
fees or expenses incurred which may be necessary or incidental 1o carry out the provisions hercof,

Section 9. Estimates. In all instances hereunder, immediately after a casualty causing damage to the
property for which the Association has the responsibility of maintenance and repair, the Association shall
oblain a reliable, detailed estimate of the cost to place the damaged property in a condition as good as that
before the casualty. Such cost may include professional fees and premiums for such bonds as the Board may
required by any Institutional Mortgagee involved.

Section 10. Assessments. If the proceeds of insurance are not sufficient to defray the estimated costs
of reconstruction, or if, at any time during reconstruction or upon completion of reconstruction, the funds for
the payment of the costs of reconstruction are insufficient, assessments shall be made against the Owners in

sufficient amounts to provide funds for the payment of such costs. Such assessments shall be uniform against
all Owners.

Section 11. Authority of Association. In all instances herein, except when a vote of the membership
of the Association is specifically required, all decisions, duties and obligations of the Association hereunder
may be made by the Board. The Association and its members shall jointly and severally be bound thereby.
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